LOANS AVAILABLE FOR BUSINESSES LOCATED IN CITY OF BURLINGTON

City of Burlington has two types of loans available to promote business in Burlington, and is encouraging current and prospective business owners to take advantage of these funds.  Both the Building Restoration Loan Fund and the Revolving Loan Fund for Economic Development Community Development Block Grant Program Loan are under the supervision and management of the Decision Making Authority.
The Decision Making Authority was formed by the City of Burlington to screen applications for the Revolving Loan Fund.  The DMA is comprised of six persons:  1) representative from a local financial institution, 2) the Burlington representative, 3) the City Clerk or City Administrator of Burlington; 4) the Mayor of Burlington; 5) one Council Member of Burlington, and 6) a representative of the Coffey County Chamber of Commerce Officer.  Burlington City Clerk has administrative authority.  
The DMA’s function is to screen applications for loans and make recommendations to Burlington City Council for final approval.  City of Burlington’s intent is that the proceeds from an established Revolving Loan Fund be used to stimulate economic development, thereby creating new permanent jobs to benefit low to moderate income citizens for the Burlington community; and to fund expansion of existing healthy businesses.
THE BUILDING RESTORATION LOAN is a two-year loan for up to $5,000, secured by the building owner’s personal note.  This loan is provided for the purpose of repair, renovation and restoration of a business building located inside the city limits.  The Decision Making Authority recently increased the Building Restoration Loan Fund to a maximum of $50,000, which will allow the City have a $5,000 loan out to ten different businesses at a time for renovating their buildings.  Building Restoration Loans are interest free for the first year; and after that the interest will be 1% below the New York Prime Rate or 0%, whichever is greater.  A business owner may only have one loan Building Restoration Loan active at any time; and construction must begin within sixty days following approval of Burlington City Council.  If you are interested, in this type of loan, please stop by City Hall at your earliest convenience.
THE ECONOMIC DEVELOPMENT COMMUNITY DEVELOPMENT BLOCK GRANT LOAN (CDBG LOAN) is a long‑term loan of up to $100,000 for a minimum of three of three years to a maximum of fifteen (15) years; with a negotiated interest rate fixed over the loan term.  The RLF will be operated as a permanent take-out financing program.  The Revolving Loan Fund will not be used for initial construction financing, thereby eliminating the need for costly monitoring.  It can, however, finance directly the acquisition of land, buildings, and/or machinery, as well as site modifications and improvements which, when acquired, will make a project operational. 
CDBG Eligibility requires that all projects must demonstrate they are economically viable.  The borrower must be an Owner/User Business or Developer, for either for-a profit or non-profit business, which may be either industrial/manufacturing, retail/commercial, or service.  
Job Creation Criteria:  The CDBG Revolving Loan Fund places an emphasis on creating permanent private-sector jobs.  One job must be created for every $15,000 of RLF; and 51% of jobs must be for the benefit of persons in the low moderate income range.  The focus of the RLF is strong local companies which require financing for expansion.  Existing Burlington businesses and companies moving into the community will be eligible.  

Loan Proceeds may be used for fixed assets including land and building, construction and renovations, site modifications and improvements, machinery and equipment, and leasehold improvements.  Loan Proceeds may also be used for working capital where projects involve plant expansion where construction and acquisition are occurring, where working capital is fully collateralized with fixed assets, where a private lending institution is providing a portion of the financing, where a refinancing will be eligible.  A minimum 2:1 private/Burlington RLF project means total investment directly related to and contemporary to this project.  There is no minimum project size.

Loan Terms for Asset Loans are for 3-15 years, based on asset life.  Working Capital Loans are for 3-7 years, based on repayment.
Preferences:  Although all projects that meet the minimum requirements will be considered, preferences will be given to those projects that have demonstrated funds are not available from other sources (SBA 503 or exclusive bank financing), have shown they will exceed the minimum requirements of job creation while maintaining the ability to meet debt service, have request loans for capital assets rather than working capital, and create jobs in the basic sector which will spin-off additional new jobs in the service and retail sector.

INVITATION TO APPLY FOR A LOAN:  City of Burlington strongly encourages anyone interested in these loans to stop by City Hall at 301 Neosho Street for an application and additional information; or to call 620-364-5334.  The money is available and the Governing Body sincerely wants to help business growth in the City of Burlington.
(Overview of the Program – Invitation for Participation   3-30-2011)













































